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July 02, 2018 
Saint-Gobain chief executive more cautious on sales growth 
Saint-Gobain will keep its projection for sales growth in the construction segment in Brazil at 
between 5% to 6% this year, despite the 8% expansion seen from January to May. Saint-Gobain 
president Thierry Fournier says that due to political uncertainties the group is expecting slower 
growth in the second half. "I'm more cautious than at the beginning of the year." Saint-Gobain 
plans to increase production capacity of flat glass, fiber-cement slates and mortars in Brazil in 
the next three years, but the investment will depend on the outcome of the election, Mr. Fournier 
says. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
July 02, 2018 
Caixa CEO says state bank has capital to grow 
Nelson Antonio de Souza, who took over as head of state bank Caixa Econômica Federal three 
months ago, says the lender has enough funds to grow 4% this year and leverage expansion 
further next year, although it doesn’t want to crowd out private-sector lenders in the process. 
The bank is also seeking a better balance to its portfolio after focusing on low-income housing 
and reducing commercial lending, Mr. Souza said in an interview with Valor. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
 
July 02, 2018 
WTO reforms to reduce influence of Brazil, India 
In the current environment of a global trade war, a new configuration of power will likely result 
at the World Trade Organization where Brazil and India lose power. Efforts to “modernize” the 
WTO in order for the US, the EU, and Japan to challenge China’s subsidies for its industry will 
likely end up sidelining the agriculture sector – where Brazil plays a leading role – while more 
flexible negotiations means India won’t be able to continue impeding talks out of fear of any 
trade liberalization measures. 
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Source: Valor Econômico S. A. 
http://www.valor.com.br/international 

 
 
 
June 29, 2018 
Primary deficit forecast for 2018 to get closer of R$159bn limit 
The government is ready to increase its forecast for the primary deficit to a level close to the 
R$159 billion limit set for this year. The reason is the higher spending on the diesel subsidy, 
given as a solution to end the truckers' strike. Despite the increase, “there is no risk” of 
noncompliance with the target, says National Treasury Secretary Mansueto Almeida. This year’s 
current projection for the primary deficit is R$152.8 billion. Other factors will also have an impact 
on public accounts, such as prospects of lower GDP growth. Currently, the government sees 
the economy growing 2.5%, but the Central Bank now forecasts an expansion of only 1.6% in 
2018. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 29, 2018 
Chief justice to decide on date of Lula appeal hearing 
Federal Supreme Court Justice Edson Fachin on Thursday requested Chief Justice Cármen 
Lúcia set a date for the hearing of an appeal filed by former President Luiz Inácio Lula da Silva 
to suspend the effects of his conviction. Also on Thursday, Mr. Lula's defense attorneys filed 
two other appeals with the Supreme Court: a motion against Mr. Fachin's decision to send the 
request for freedom to the plenary body rather than the Second Panel, and a complaint so the 
appeal be decided by a new rapporteur, and not by Mr. Fachin. Ms. Lúcia has not set a date 
yet, and in July the court goes on recess. If Ms. Lúcia does not schedule the hearing for this 
Friday, the hearing on Mr. Lula’s appeal is likely to happen only in August. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 29, 2018 
Logistics plan to include railroad contract extensions 
The highlight of the government's National Logistics Plan (PNL) to be unveiled next week will 
be an anticipated renewal of railway concessions, which should drive R$25 billion in investments 
by operators to expand their networks during the 30 additional years. The contract extensions 
will almost double the percentage of cargo in Brazil that is shipped by rail, to 31% in 2025 from 
15% currently, according to technicians working on the PNL. The plan will also give priority to 
some rail and road projects in the budget. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 28, 2018 
Daiichi-Sankyo investing to expand Brazil cancer-drug production 
Japanese pharmaceutical company Daiichi-Sankyo wants to use its Brazilian production 
facilities to supply not only Latin America but also other global markets, such as Canada. Daiichi-
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Sankyo, which currently works with a number of heart medications in Brazil, wants to push in 
the area of oncology and be a global leader by 2025 – thanks in part to investments in a cancer 
medication facility in Brazil expected for 2019 or 2020. Head of local operations for Daiichi-
Sankyo, Marcelo Gonçalves, said Brazil is an important market – although it currently accounts 
for just 3% of global revenue – due to its size and also because of the access it gives to the rest 
of Latin America. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 28, 2018 
EU to seek quotas on Brazil steel to avoid flood diverted from US 
Amid the growing rumblings of a trade war, the European Union is expected to impose quota 
limits on steel coming from Brazil. In order to keep global shipments that were intended for the 
US from flooding European markets, the EU’s trade commissioner, Cecilia Malmström, is 
expected to say already in July that steelmakers can’t boost sales to Europe beyond what they 
had already been selling on average over the past year. Manufacturers are asking that semi-
finished steel be excluded from these quotas, which would be a relief for Brazil, since half of 
Brazil shipments to Europe are for semi-finished steel. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 28, 2018 
Despite volatility, bank lending increases and rates fall 
Despite predictions that banks would get more conservative given market volatility, Brazilian 
lenders expanded their credit portfolios and continued cutting interest rates on loans in May. 
Loan volumes increased 0.5% to R$3.1 trillion in May, for a 1.3% expansion during the 12-month 
period. Private-sector banks outpaced state lenders, growing 1.1% during the month while 
government banks expanded just 0.1% after 10 months of contraction. Bank rates, meanwhile, 
declined, falling to the lowest level since January 2015, with the spread banks charge for lending 
money to customers narrowing to 18.6 percentage points. Fernando Rocha, head of statistics 
at the Central Bank, says the truckers’ strike in May did not slow lending. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
June 27, 2018 
Bayer picks new head in Brazil to consolidate growth 
German multinational Bayer chose Catalan executive Marc Reichardt to lead the company in 
Brazil. Mr. Reichardt, 56, will take over with the priority of consolidating the country as the world’s 
second-largest market for the German agrochemical giant. Currently, Brazil is the second-
biggest market for Bayer’s agricultural division, after the US. But with the acquisition of 
Monsanto by Bayer, recently approved by regulators, this unit will double in size in the country. 
"The priority will be to integrate Monsanto [into the German operation] in the next two to three 
years, and to continue growing in Brazil," Mr. Reichardt told Valor. The agrochemical arm 
accounts for the largest slice in the company's revenue in Brazil. Mr. Reichardt estimates growth 
this year of 15% in the country. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
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June 27, 2018 
Congress may reject decree doing away with family farm refinancing 
Congress may reject an executive decree that does away with debt renegotiations on loans 
taken out by family farmers. Executive decrees – known in Brazil as a provisional measure, or 
MP – must be approved by Congress lest they expire after 120 days. The Congress is irritated 
that President Michel Temer issued the MP that does away with the debt refinancing programs 
after lawmakers overruled a presidential veto two months ago that did away with the very same 
programs. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 27, 2018 
Court allows ethanol mills to sell directly to consumers 
Ethanol mills in northeastern Brazil got an injunction allowing them to sell the biofuel directly to 
consumers – challenging a National Oil Agency (ANP) rule that says only distributors are 
allowed to do so. A federal judge granted the injunction after mills in the states of Pernambuco, 
Alagoas and Sergipe said the ANP prohibition is an affront to free competition and creates a 
reserved market for distributors. The Senate approved a measure allowing for direct sales, but 
it still needs to be voted on by the lower house. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 26, 2018 
Petrobras wants to switch to defined contribution pension fund 
Petrobras will propose that current participants of its pension fund Petros move from a defined 
benefit regime to a defined contribution system, Valor has learned. The change would mean 
that workers wouldn’t have to contribute more of their wages to cover deficits in the fund 
(currently at R$27.7 billion), but on the other hand they wouldn’t be guaranteed a lifetime 
pension. The migration would be voluntary and bring the pension fund closer in line with current 
pension systems, which are almost exclusively defined-contribution retirement plans. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 

 
 
 
June 26, 2018 
Presidential decree revokes family-farmer debt renegotiations 
A presidential decree revoked discounts that Brazil was giving on debts owed by family farmers 
in order to close a gap in funding. In addition to cancelling discounts given to family farmers who 
received Pronaf financing – with an impact of R$17 billion on the Treasury – the government 
revoked debt discounts for other programs. The government says that it needed to cancel those 
discounts because when Congress agreed to refinance debts that agribusinesses owed to the 
Funrural rural workers pension fund, it didn’t make up for the lost revenue. 
 
Source: Valor Econômico S. A. 
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http://www.valor.com.br/international 
 
 
 
June 26, 2018 
Resorts increase investment as weak real encourages domestic tourism 
Resort operators are boosting investments in Brazil as a weaker currency encourages tourists 
to stay in-country rather than traveling abroad, with growth averaging 10% during the last three 
years. Among the largest investments over the coming years is from hotel developer Grupo 
Natos, which plans to invest R$1 billion by 2020. In addition to resorts and theme parks, 
developers are investing in timeshares, which have been growing 13% a year, according to Juan 
Ignacio Rodríguez, vice president of Wyndham subsidiary RCI in Latin America. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 25, 2018 
Bets on dollar reach $48bn, highest volume since March 2016 
Demand for dollars in the derivatives market has increased in recent weeks, despite not being 
reflected in prices, as the Central Bank offered alternatives for investors with long positions. 
Bets on the US currency jumped to the highest level since March 2016, totaling $48 billion, 
including transactions on dollar futures, foreign-exchange coupon (DDI), and currency swaps, 
held by foreigners and local investors. Brazilian institutional investors accounted for a significant 
chunk in the Central Bank’s currency swap offers. They’ve bought the equivalent of $21 billion 
of such contracts since mid-May. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 25, 2018 
Just 1% of government imposed fines used to offset harm 
Of the more than R$2 billion in fines that were charged by antirust regulator Cade and other 
agencies since 2012, just 1% have complied with the law and actually gone towards repairing 
damages, and instead have been used to bolster the government’s primary surplus or pay down 
deficits. Brazil’s Diffuse Rights Fund (FDD) is meant to direct money obtained from fines to 
projects that combat sexual exploitation, preserve the environment and protect consumers. But 
a Valor study of FDD documents shows only 54 out of 136 “priority” projects were carried out 
since 2012, with funds being withheld by the Treasury whenever the government needed to 
tighten its belt. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 25, 2018 
Mutually-agreed-to terminations increase while part-time work stalls 
Terminations that have been mutually agreed upon by employee and employer – created under 
the labor reform passed six months ago – are increasing, while two other new labor rules that 
allow for part-time work and intermittent jobs are less popular. With 14,500 such terminations in 
May, compared with 5,800 in December, the first month under the new law, it appears that 
mutually agreed upon terminations are catching on, says Labor Minister Helton Yomura. But 
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ambiguity about how overtime and vacation pay should be calculated for part-time and 
intermittent work has led the number of contracts involving those types to flatline or decline. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 22, 2018 
Midsize coffee companies resort to innovation to survive 
Facing fiercer competition, Brazil’s medium-sized coffee companies, with a more regional 
presence, are betting on services and innovation to continue growing and avoid being swallowed 
up by bigger rivals. Ana Carolina Soares de Carvalho, director of Utam, admits that the Ribeirão 
Preto, São Paulo-based group has already been approached for a potential sale. First to enter 
the market of Nespresso-compatible capsules in Brazil, Utam is expanding its product line in 
this segment. Utam has ten blends in its capsule portfolio, four of which are called mono-origin, 
that is, with coffee from just one region of the world. Last year Utam sold 1.8 million capsules, 
up 22% from 2016, and expects to increase capsule sales by 20% this year. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 22, 2018 
June's IPCA preview rises by most since 1996 
The truck drivers' strike and more expensive electricity bills drove the IPCA-15 to 1.1% in June, 
the biggest increase since 1996 (1.1%). In May, the index, which is a preview of official IPCA 
inflation, rose 0.14%. Published on Thursday by the Brazilian Institute of Geography and 
Statistics (IBE), the IPCA-15 result exceeded the forecast ceiling of 1.07% based on estimates 
from 22 consultancies and financial firms surveyed by Valor Data. Food, fuel and electricity 
prices accounted for 0.91 percentage point of the index in June. Elson Teles, economist at Itaú 
Unibanco, revised estimate upwards for June’s IPCA after the report, to 1.37% against 1.2% in 
his previous forecast. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
 
June 21, 2018 
Despite keeping Selic unchanged, Central Bank signals caution 
The Central Bank’s Monetary Policy Committee (Copom) kept the Selic base interest rate at 
6.5%. The decision was unanimous and in line with market expectations. However, the Copom 
did not point to its next steps, saying only that the evolution of both the baseline scenario and 
the balance of risks recommends the maintenance of the Selic rate at the current level. In May, 
the Copom said that it would be adequate to keep the Selic at 6.5% during "the next meetings." 
This shift in the Central Bank’s communique signals a more cautious stance amid a more 
challenging external market, with a weaker real and short-term uncertainties brought about by 
the truckers' strike over inflation and economic activity. The next Copom meeting takes place 
between July 31 and August 1. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
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June 21, 2018 
Recovery in ethanol sales is slow despite competitive prices 
Despite rising oil prices making ethanol more competitive, sales of the plant-based fuel have not 
recovered as expected. With flex-fuel cars, ethanol becomes competitive when the price per 
liter falls to less than 70% of gasoline prices. In the past, crises – be they energy or water – 
changed consumer behaviors around the use of the commodity, and analysts say that may be 
one reason for slower demand coming out of last months truckers' crisis, which led fuel stations 
to run dry. Another explanation given is the World Cup, when some Brazilian companies give 
workers the day off so they can watch games. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 21, 2018 
Canada pension fund looking at Brazil infrastructure opportunities 
The Canada Pension Plan Investment Board (CPPIB) is looking into Brazilian infrastructure 
assets as the country moves forward with privatization plans and as state-run companies such 
as Petrobras and Eletrobras divest to try to raise funds and cut costs. CPPIB has about $12 
billion invested in Latin America – about one-third directed at Brazil – and wants to increase 
that. Latin American investments account for 3.5% of the pension board’s total investments, but 
they want that number to be 5% in three to five years. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 20, 2018 
Eletrobras sale model to significantly affect power prices, Aneel says 
The head of Brazil’s national electric regulator Aneel is still not completely behind the Eletrobras 
privatization plan, saying it will have a significant and prolonged effect on electricity prices. 
Selling off assets has filled government coffers, but ended up boosting power prices, Aneel 
president Romeu Rufino said following the approval of a 16% increase in power prices at utility 
Copel. If the government sells assets with amortized investments, it should pass on savings to 
consumer power prices, he said. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
 
June 20, 2018 
Brazilian company execs more optimistic about local economy 
Even with the uncertain outlook, executives at top Brazilian companies are more optimistic about 
the local economy than about the global economic scenario. A survey by KPMG shows that 79% 
of respondents believe the Brazilian economy will improve over the next three years, and only 
53% of them have the same confidence in relation to other countries. "Executives today have 
greater confidence in the local market, probably because we have pent-up domestic demand 
[after a long recession] to be met," says Charles Krieck, president of KPMG in Brazil. The figures 
are part of KPMG's 2nd Annual Global Survey, which interviewed 53 leaders of Brazilian 
companies, of whom half (49%) had revenues between R$1 billion and R$9.9 billion in 2017. 
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Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 19, 2018 
Demand for real estate down in São Paulo on uncertain future 
The pace of property purchases in the city of São Paulo – the country’s biggest real estate 
market - slowed in the second quarter from the first. Along with political uncertainty and 
deteriorating economic outlook, the demand for lots for new developments was also stymied by 
delays in getting projects approved as the city transitions to new zoning laws. The transition led 
to some lawsuits, and resolving those has resulted in bottlenecks at municipal agencies. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 

 
 
 
June 19, 2018 
Brazil electricity demand still below pre-strike levels 
Brazil energy consumption has yet to return to levels seen prior to the truckers' strike that took 
place during the last weeks of May. Preliminary data for the first half of June from the Electric 
Energy Trading Chamber (CCEE) points to a 6.25% drop in consumption – 57,143 megawatts, 
down from 60,959MW during the first half of May. Energy use by industries was down even 
more, and was especially notable in food and beverage, paper production, vehicles, and other 
manufacturing industries, where declines surpassed 20%. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 18, 2018 
Debt worries bidders interested in Eletrobras distributors 
The high debt load of Eletrobras distributors presents the main point of concern for possible 
participants in the auction of these subsidiaries. Participants in a future auction would have to 
take on R$10.9 billion of distributor debt coming due just in the next 12 months. Longer-term 
debt totals R$24.4 billion, according to bidding notices published last week. The majority of this 
debt – R$20.4 billion – is owed by just one company: Amazonas Energia. Bid notices say that 
most debt should likely either be converted into shares or taken on by parent company 
Eletrobras. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 18, 2018 
Court order suspends biggest case in Carf tax-court history 
Itaú Unibanco got an injunction barring the National Treasury from ruling on payment of a 
R$26.6 billion tax bill resulting from the 2008 merger of two formerly separate banks. The bank 
was victorious in its initial administrative hearing, but an appeal was filed with regulator Carf 
(Administrative Council of Tax Appeals). Itau Unibanco disagreed with the argument used in the 
petition asking for the appeal, and so asked courts to step in and block the hearing. 
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Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 15, 2018 
Out-of-court deals between employers and workers increase 
The number of deals between employers and employees to resolve legal issues has jumped 
following provisions in the labor reform law that allow for out-of-court settlements. At the São 
Paulo district of the Regional Labor Court, requests to execute out-of-court settlements jumped 
to 649 as of May, compared with 68 in November 2017. In a recent example, when a company 
learned that a supplier was insolvent, it decided to sit down with 80 workers and the unions 
representing them to hammer out the payment of overdue wages. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
 
June 15, 2018 
Truck price table ignored as companies go to court 
Effects of a minimum-price table for truck cargo have already been suspended for some 
companies following lawsuits by agribusiness groups – the first in a growing line of cases that 
seek to do away with the table while the government and transporters meet to try to find a 
permanent solution. Some trucking companies have also refrained from charging the prices 
stipulated on the table in order to ensure continuity in their deliveries, Meanwhile, industry 
association Abcam, in addition to meeting with transportation agency ANTT to work out the 
details of the price tables, wants to sit down with Brazil’s Supreme Court to discuss pending 
cases. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 

 
 
 
June 14, 2018 
Supreme Court justice demands explanations from Temer on freight table 
Federal Supreme Court (STF) Justice Luiz Fux has requested that President Michel Temer 
comment within 48 hours on the provisional measure (MP) that establishes minimum prices for 
truck freight. Mr. Fux is overseeing the suit filed by the Brazilian Road Transport Association 
(ATR Brasil), which argues the MP violates the Constitution. Justice Fux establshed the same 
48-hour deadline for the Secretariat for the Promotion of Productivity and Competition Law, 
linked to the Ministry of Finance, and for antitrust agency Cade. Mr. Fux sees the truck drivers' 
strike as having caused a "social commotion" and the issue must be resolved urgently. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 14, 2018 
GPA readies new store models 
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Supermarket chain Grupo Pão de Açúcar (GPA) is studying new store models, and the retailer 
has at least four ongoing projects at different stages, involving new brands and debut in other 
niches, Valor has learned. Some Extra stores will be converted into Compre Bem units, as 
announced Wednesday. A project not yet announced but confirmed by the company involves 
changing part of its stores into a new chain called "Mercado Extra." A source told Valor GPA 
would also be planning a premium model for the Pão de Açúcar stores -- already focused on 
high-income clients --, on which the company declined to comment. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 13, 2018 
Central Bank says defaults, not bank profits, to blame for spreads 
Brazil’s Central Bank presented a report Tuesday arguing that banks’ profit margins are no 
longer the biggest factor keeping cuts to the base interest rate from reaching final consumers. 
The difference between Central Bank rates and the interest consumers pay is caused primarily 
by default rates, followed by high administrative costs and tax costs related to deposit insurance, 
according to the report – which hadn’t been published since 2015. The new report, which 
underwent changes in its method for calculating those costs, echoes the argument made by the 
banking industry when it rebuffs accusations that concentration in the financial sector has led to 
persistently high spreads. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 13, 2018 
Brazilian companies struggling to recover after default 
Brazilian companies are taking longer to recover after defaulting on their debts compared with 
the beginning of the 2000s. The average success rate in these cases, which reached 93% 
between 2002 and 2003, fell to 34% between 2012 and 2016, according to a survey by S&P 
Global Ratings. The credit rating agency analyzed 34 significant cases of corporate default in 
Brazil during the last 20 years. Generally speaking, S&P Global says, companies are struggling 
due mainly to the deteriorating economic situation, the increase in corruption cases — especially 
in the oil and construction industries  — and impacts from climate change. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 12, 2018 
Central Bank puts up $38.6bn in swaps to hem in currency volatility 
The extent of uncertainty about the exchange rate can be measured by the record volume of 
currency swaps that the Central Bank could offer up on the market this week. Over a period of 
24 business days – from May 14 to June 15 – the Central Bank may have offered as much as 
$38.6 billion in new swap contracts. Since 2002, when the monetary authority began using this 
tool to moderate market volatility, the Central Bank has never offered such a large volume of 
contracts over a similar period. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
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June 12, 2018 
Government estimates R$15bn impact on economy caused by strike 
The government economic team estimates that the direct impact of the truckers' strike on 
economic activity is likely to be around R$15 billion (or about 0.2% of GDP), Valor has learned. 
Finance Minister Eduardo Guardia and Roberto Olinto, president of the Brazilian Institute of 
Geography and Statistics (IBGE), already admit the possibility that the economy will grow less 
than expected this year. The potential R$15 billion loss was revealed on Monday at the Prisma 
Fiscal event, a quarterly meeting attended by Finance Ministry officials and private-sector 
economists held at the ministry’s headquarters in São Paulo. Three private-sector economists 
who attended the meeting, but who declined to be identified, provided the information to Valor. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 12, 2018 
Brazilian hedge funds see median return of 0% in May 
With uncertainties in the local market and greater aversion to emerging economies, the median 
return of multimarket funds (the Brazilian version of hedge funds) with more than 50 
shareholders and assets above R$50 million was 0% in May, according to a survey by 
economist Marcelo D'Agosto, based on Morningstar data. Half of the portfolios posted losses in 
May. A sample by Capital Investimentos shows that Safra Galileo's portfolio had the worst 
performance, with a 6.4% decline last month. On the positive side, BNY Mellon Gávea Macro 
led gains, rising 3% in the month and 6.5% in the year. Luis Stuhlberger's multimarket fund 
Verde ended May down 1.8%, which reduced its year-to-date return to 1.72%. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 11, 2018 
Public safety fund to get proceeds from lottery sales 
President Michel Temer is focusing on public safety measures to try to bolster his 
administration’s candidate for succession ahead of October elections. On Monday, he signs into 
law the new unified public security system and boosts the share of lottery funds that go towards 
the system. However, a major fiscal problem has not been finding funds, but rather using them, 
as only 15% of budgeted funds have been disbursed in the first half of the year, according to 
the Contas Abertas watchdog group. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 11, 2018 
German companies in Brazil saw low growth even ahead of trucker strike 
German companies in Brazil – with total annual revenue of more than R$50 billion – were 
already expecting low economic growth this year even before the truckers’ strike, according to 
a survey by the Brazil-Germany Chamber of Commerce and Industry. Of the 160 companies 
consulted in April, 92% said elections could hurt business, depending on the outcome, and 29% 
were waiting for results to decide on future investments. More than half (54%) see growth 
between 1% and 2%, and about two-fifths (42%) say GDP expansion could reach between 2% 
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and 3%. With the truckers’ strike, however, some companies are waiting to decide whether to 
cut estimates, says Philipp Schiemer, head of Mercedes Benz’s Brazilian operations and vice 
president at the Chamber. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 11, 2018 
Quod credit intelligence service seeks to expand array of services 
The credit-intelligence bureau created in 2016 and controlled by Brazil’s biggest banks seeks to 
expand activities to include data management. Quod, as Gestora de Inteligência de Crédito 
(GIC) will be known in the market, will start by providing credit scores, but plans to quickly offer 
fraud prevention and data analysis services to companies and individuals, says company chief 
Rodrigo Abreu. Mr. Abreu said the creation of Brazil’s so-called “positive registry” credit rating 
system could lower interest rates and double the country’s credit market of R$3 trillion, providing 
plenty of room for the company to grow. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 08, 2018 
Brazilian states preparing to securitize receivables 
At least nine states and the Federal District are gearing up to securitize their debts in order to 
raise funds following the Senate’s recent passage of a bill that allows governments at the 
federal, state, and municipal level to securitize their receivables. The bill still needs to be 
approved in the lower chamber and signed by the president, but could face stiff resistance from 
public prosecutors. Estimates show that the federal government could raise R$55 billion and 
states and municipalities would get R$25 billion. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 08, 2018 
Government toughens tax compensation rules 
Without fanfare, the government toughened the rules on tax compensation - the use of credits 
to pay down taxes. An article included in the bill that addressed the rollback of payroll-tax cuts 
(Law no. 13,670), passed in the midst of the truck drivers' strike, prohibits companies with 
revenues above R$78 million that collect taxes through the actual-profit system using the 
instrument to offset the Corporate Income Tax (IRPJ) and the Social Contribution on Net Profit 
(CSLL). 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 08, 2018 
Weaker real likely to keep IGP indexes under pressure 
Pressured by the advance of items linked to the dollar, the IGP-DI rose 1.64% in May, the 
biggets increase measured by Fundação Getulio Vargas since October 2015. In April, the index 
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had risen 0.93%. The IGP-DI was driven by wholesale prices, which rose 2.35%, almost double 
that seen in the previous month (1.26%). According to analysts, the General Price Indexes 
(IGPs) are likely to continue to be pressured throughout June by the real’s devaluation against 
the dollar, as well as by the activation of the red-flag tariff in electric bills this month, in addition 
to the effects of the truckers’ strike. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 

 
 
 
June 07, 2018 
Google speeds up investment in Brazil, where it sees "healthy growth" 
The last 15 months have been the most intense for Fábio Coelho since he took over as president 
of Google in Brazil in 2011. During this recent period, the company made its biggest investment 
since operations began in the country a decade ago: R$700 million. In comparison, between 
2013 and 2016, the tech giant invested R$500 million in Brazil. Google does not disclose its 
revenue in Brazil, but market estimates point to between R$7 billion and R$8 billion. "We had 
healthy double-digit growth in 2017. And the first digit is not one, nor is it two," Mr. Coelho said. 
This Thursday, the company is holding an event in São Paulo to announce new products and 
services for the Brazilian market. Innovations include search tools for the upcoming elections. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 07, 2018 
Rollback of tax cuts may drive wave of lawsuits 
The rollback of tax cuts for industrial segments to support the cut in diesel prices is likely to 
increase the number of lawsuits filed against the federal government. On Wednesday, the Brazil 
Steel Institute said it would file a suit as soon as possible. The Brazilian Chemical Industry 
Association (Abiquim) will decide at a meeting with lawyers on June 19 if it will resort to the 
courts. The government cut the tax rate of Reintegra, a rebate program to exporters, to 0.1% 
from 2%, and revoked the Special Regime of the Chemical Industry (Reiq). Considering only 
the two segments mentioned, and including additional costs and falling revenue, losses will 
amount to nearly R$1 billion. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 06, 2018 
Auto incentives stall as Finance Ministry reviews program details 
Announcement of Brazil’s new auto industry incentive program, Route 2030, is being pushed 
back once more after the Finance Ministry decided to go through the text with a fine-tooth comb 
to avoid future conflicts at the World Trade Organization and to gauge its full fiscal impact. The 
truckers’ strike also forced the administration to halt plans, and now no one dares provide an 
estimate of when – or even if – the program will go into effect. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
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June 06, 2018 
Cade commissioner sees risks in Itaú-XP deal 
In a hearing held Tuesday at the Senate’s Committee on Economic Affairs (CAE), Cristiane 
Alkmin Schmidt, a commissioner with the antitrust regulator Cade, jokingly requested that the 
Central Bank veto Itaú Unibanco’s purchase of a stake in brokerage firm XP Investimentos. The 
transaction was approved by Cade, but Ms. Schmidt voted against it. When explaining her 
decision, she said the state shouldn’t get in the way of the evolution of the financial-services 
industry into an environment less dependent on traditional banks - which will occur because of 
fintechs. "Any act of concentration that puts this process at risk must be looked at closely and 
rejected," she said. The Central Bank has until July 18 to rule on the deal. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 06, 2018 
São Paulo bill seeks to ban drinking straws in the city 
Making plastic straws available at hotels, restaurants, bars, and bakeries may soon be a thing 
of the past in the city of São Paulo. Although Councilman Reginaldo Tripoli (Green Party, PV) 
and his campaign to rid the city of straws is in its early stages – the bill was introduced Tuesday 
–, it may prove to be the new symbolic front on the battle to reduce plastic waste in the country, 
after the city sought to ban the free distribution of disposable plastic shopping bags in 2011. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 05, 2018 
Eletrobras privatization vote pushed back on lack of support 
Chamber of Deputies' committee chair Hugo Motta (Brazilian Republican Party, PRB, of 
Paraíba) agreed with José Carlos Aleluia (Democrats, DEM, of Bahia), the rapporteur for the bill 
that seeks to privatize state-run utility Eletrobras, to push back a vote on the bill until they receive 
assurances from the administration that they have enough support to pass it. The delay may 
end up burying the bill for good, however, given how reluctant legislators are to vote on such a 
controversial issue ahead of elections. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 05, 2018 
Private equity accumulates R$30bn to invest in Brazil 
Private-equity managers have about R$30 billion awaiting investment opportunities in Brazil, 
according to Brazil’s Private Equity and Venture Capital Association (Abvcap). New rounds of 
fundraising boosted disposable funds by R$5 billion last year, more than double raised the year 
before, as Brazil’s economy looked set to recover and as private-equity funds exited their prior 
assets in search of new investment vehicles. About 90% of financing comes from overseas 
investors, but amid Federal Revenue Secretariat investigations into whether these investors 
actually live overseas or just say they do to avoid paying local taxes, Abvcap members have 
been meeting with authorities to work out how to identify investors’ actual place of residence. 
 
Source: Valor Econômico S. A. 
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http://www.valor.com.br/international 
 
 
 
 
June 05, 2018 
Owner of Lafe labs wants to consolidate business with new partner 
Owner of clinical labs Lafe and the ProEcho chain of medical imaging, physician João Renato 
Silveira is looking for a partner to drive the consolidation of the Rio de Janeiro group in Brazil. 
Mr. Silveira - former partner of Amil founder Edson de Godoy Bueno before the latter's 2017 
death - seeks to stay ahead of his competitors. "There are a lot of people wanting to buy the 
company, buy a piece. With them, I'm not in talks... I know what this company is worth ... I want 
to grow," Mr. Silveira says. The group's market share in Rio is 10%, with R$120 million in 
revenue and EBITDA of R$11 million in 2017, which values ProEcho between R$300 million 
and R$400 million. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
 
June 04, 2018 
Economists cut GDP growth forecasts further after truckers strike 
The wave of downward revisions for economic growth this year is continuing, with banks and 
consultancies incorporating into their projections the effect of the truckers’ strike and weak GDP 
figures for the first quarter. J.P. Morgan cut its forecast by half, to a 1.2% expansion in 2018, 
from 2.4%. According to J.P. Morgan, the truck drivers’ stoppage alone may take 0.7 percentage 
points off GDP growth this year. Oxford Economics, in turn, cut its estimate to 1.6% from 1.9%, 
while A.C. Pastore & Associados said that GDP growth in 2018 could be "significantly below 
2%," without providing a new forecast. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 

 
 
 
June 04, 2018 
Gap on compensation of active and inactive federal workers on the rise 
The average compensation of inactive federal workers in the judiciary, legislative and Federal 
Prosecution Service is higher than that of active employees. In the judiciary branch, the gap 
surpasses 80%: While the 109,500 active workers earn R$9,900 monthly on average, retirees 
(22,300 in total) receive R$18,000, according to the actuarial valuation report of the special 
pension system of federal workers (RPPS), included in the proposed Budgetary Guidelines Law 
of 2019. In the legislative branch, average income monthly of the 7,800 active workers reaches 
R$18,600, 44.2% less than the R$26,800 paid to retirees (8,800 federal workers). The average 
monthly retirement benefit paid by National Social Security Institute (INSS) was R$1,200 in April, 
with a cap of R$5,645. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
June 04, 2018 
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"Central Bank strategy reduces chances of center-right candidate" 
The Central Bank’s strategy for its monetary policy is being questioned by some experts. For 
economist and former Communications Minister Luiz Carlos Mendonça de Barros, the weak 
economic recovery is largely due to the performance of the Central Bank, which "did not 
understand the nature of the recession," caused by the burst of a "consumer-spending bubble" 
stretched to the maximum. In an interview with Valor, Mr. Mendonça de Barros said the Central 
Bank should have cut interest rates at a much faster pace. The economist now estimates GDP 
growth between 1.5% and 2% in 2018 compared with his previous forecast of 3% to 3.5%, which 
would help a center-right candidate in the presidential elections. For Mr. Mendonça de Barros, 
Brazil’s low economic growth now increases the likelihood of a leftist candidate winning. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
June 01, 2018 
Credit card processor Stone hires banks for IPO in NY 
Credit card processor Stone Pagamentos has started hiring the banks to coordinate its initial 
public offering in New York. Goldman Sachs and J.P. Morgan are already in this group, Valor 
has learned. Two sources say that it will be a mostly primary offering -- asset managers Actis 
and Gávea are not planning to sell their stakes. Stone was valued at R$2.3 billion last October, 
when Banco Pan sold a 10.1% stake to DLP Pagamentos Brasil, for R$229 million. DLP is 
controlled by executive partners of Stone: Thiago Piau, Eduardo Pontes and Amanda Santanna. 
Stone wants to follow the path of its competitor PagSeguro, which raised $2.7 billion in its IPO 
in New York, ten times more than planned. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
 
June 01, 2018 
Police and firefighters seek to expand presence in Chamber of Deputies 
Representatives of police and firefighters are getting ready to expand their presence in the 
Chamber of Deputies in 2019 and try to prevent tougher changes in their pension rules. Police 
officers plan to increase their caucus to between 13 and 15 from the current 9 deputies. Police 
officer Kátia Sastre, who has been recently in the news after a video showed her killing a robber 
in front of a school in São Paulo when she was off duty, is one of the list’s highlights. "She is 
going to get votes from the civil society and from a lot of women…a candidate for more than 
300,000 votes," says federal deputy Captain Augusto Rosa (Party of the Republic, PR, São 
Paulo). According to the Finance Ministry, the military pension system’s per capita deficit is the 
highest of all: It totaled R$109,600 in 2015 compared with R$3,200 of the general Social Security 
regime. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 
 
 
 
June 01, 2018 
Urgent bill will try to unlock sale of Eletrobras distributors 
The federal government will forward to the Chamber of Deputies still this Friday an urgent bill to 
unlock the sale of six Eletrobras distributors in the North and Northeast regions. The Mines and 
Energy Ministry's Executive Secretary, Márcio Félix, says the proposal will include essential 
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items to avoid the liquidation and allow the sale of the companies. All signs indicate the new bill 
will incorporate some aspects of provisional measure 814, which the government ended up 
shelving but would provide a solution to debts owed by the distributors to sectoral funds, among 
other things. 
 
Source: Valor Econômico S. A. 
http://www.valor.com.br/international 
 


