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September 9, 2019 
Economic team pushing for banking diversification with FGTS money 
 
The economic team will establish strict rules to prevent Caixa Econômica Federal, which operates 
the Workers’ Severance Fund (FGTS), from charging a fee that makes it impossible for private 
banks to offer loans backed by the fund's receivables. This is one of the main concerns for the 
regulation of the new credit modality. The economic team believes the measure can pump into the 
economy up to R$12 billion next year, by lending at attractive rates similarly to today's loans backed 
by tax refunds. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
September 9, 2019 
Citibank aims to become fully digital bank in Brazil 
 
Competition from fast-growing and nimble fintechs is putting big banks on notice. Citibank, which in 
Brazil is more focused on businesses and wealth management, has decided to become a fully 
digital operation here over the next few years while growing in investment banking. Citi had 93 
physical branches in Brazil last June and is the second largest foreign lender in Brazil after 
Santander with R$79 billion in assets, even after selling its retail operation to Itaú and focusing on 
wholesale banking. Today Citi leads corporate debt placement in Brazil and holds custody of 60% of 
all foreign investment here, but would like to grow in share offerings, project finance, and merger 
and acquisitions. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
 
 
September 10, 2019 
B3 now offering trade-bill registration services 
 
B3 started offering trade bill registration, an effort that expands the leading Brazilian stock exchange 
to a market that could generate trillions of reais once it is consolidated. The only firm currently 
registering trade bills in Brazil is CERC. “We started offering trade-bill registration because we 
identified client demand since they already accessed registration for other exchange transactions,” 
says the B3 director of over-the-counter products, commodities and new business, Fabio Zenaro. 
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The government last year also authorized the issuance of electronic trade bills, which could provide 
a boost to that market. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 11, 2019 
Regulator approves new revenue cap for Roraima power line 
 
The Brazilian Electricity Regulatory Agency (Aneel) approved a new revenue cap for the power line 
that will connect Roraima state to the rest of the country. But it is still lower than the figure requested 
by the consortium formed by Eletrobras and Alupar, so work will probably not be viable from the 
economic and financial point of view. The agency's board approved annual revenue of R$275.5 
million for the project, considering a 19.5 years contract. Transnorte Energia, the project operator, 
asked for a revenue of R$395.6 million and advocated a 27-year contract. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 12, 2019 
Senate committee passes telecom reform 
 
The Senate committee tasked with reviewing telecommunication proposals passed a long-awaited 
bill creating a new regulatory framework for the industry. The proposal allows carriers to switch from 
burdensome concession contracts for landlines to simple authorizations and is widely expected to 
unlock investments. Mandates to invest set back in 1998, when the original law was approved, will 
have to be reassessed while companies would receive the state-owned assets they are operating in 
exchange for broadband investments. The committee also voted for fast-tracking the bill, meaning it 
could have reached the plenary floor still on Tuesday, but by this edition’s close there were no signs 
it would happen. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 12, 2019 
Airport investments estimated at R$8.6bn until 2022 
 
The National Secretariat of Civil Aviation (Anac) estimates investment in Brazilian airports during 
2019-2022 will reach R$7.7 billion from private-sector sources and R$900 million from government 
sources. By late August, as much as 22% of all projected investments for the period had already 
been disbursed. On Friday the Anac signed concession contracts for a further 12 airport, and 
officials hope to privatize over the next four years 44 terminals still controlled by state-owned 
operator Infraero, with crown jewels Congonhas and Santos Dumont (São Paulo and Rio de 
Janeiro, respectively) left for last. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 13, 2019 
SAM plans $2.1bn iron ore mine in Minas Gerais 
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Sul Americana Metais (SAM) and Minas Gerais state officials signed a letter of intent to invest $2.1 
billion in an iron ore mine in Grão Mogol, 571 kilometers from capital Belo Horizonte. If everything 
runs smoothly and as expected, the mine could start production by late 2024 or early 2025 with 
capacity for 27.5 million tonnes a year. The ore has a low grade of about 20% iron content but will 
be upgraded to 62% through processing and shipped through a pipeline to the Port of Ilhéus, Bahia. 
SAM’s director of relations and environment, Gizelle Andrade Tochetto, says the company already 
filed for the initial environmental license and expects to begin construction by 2022. SAM is a 
subsidiary of Chinese company Honbridge Holdings Ltd. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 13, 2019 
Central Bank mulls easing cash reserve requirement for banks 
 
The Central Bank (BC) is studying procedures for releasing part of the cash reserve requirement so 
that the financial institutions can use it to guarantee operations in the system of instant payments, 
Valor learned. The plan is that these funds ensure transactions outside business hours, when there 
is already a mechanism in place in the Reserves Transfer System (STR). The instant payment 
model, still under development by the regulator, will allow money to be transferred from one account 
to another in few seconds, 24/7. Instead of committing more resources to ensure settlement after 
6:30 pm, one possibility is for banks to use part of the cash reserve. Financial institutions could even 
keep part of the reserve invested in government bonds, according to sources. Banks now are 
obliged to keep, without remuneration, the equivalent of 25% of deposits in the Central Bank. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 16, 2019 
Large banks at odds over strategy for IPCA-linked mortgages 
 
Brazil’s largest banks are drawing different strategies to begin offering mortgages adjusted by the 
Extended Consumer Price Index (IPCA), one of the innovations introduced by the new 
administration to try and foster more lending. Caixa Econômica Federal, the state-owned lender that 
already dominates mortgages in Brazil, is the only offering such loans so far and is seeing demand 
particularly for properties costing R$300,000. But private-sector giant Bradesco sees more 
opportunities with medium- to high-income borrowers. “IPCA [loans] are not for lowincome people,” 
said on Friday the bank’s lending and financing chief, Leandro Diniz, arguing that wealthier 
borrowers can weather better economic fluctuations. Bradesco will spend the next 60 days 
developing the new credit line, which will focus on 5 to 10-year mortgages. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 17, 2019 
SoftBank invests $110m in Brazilian website MadeiraMadeira 
 
SoftBank, the Japanese group that launched a $5 billion fund dedicated to Latin America 
companies, has led a $110 million investment on Brazilian furniture website MadeiraMadeira. US 
investment funds Flybridge and Light Street Capital, an investor in Uber and Lyft, also participated 
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in the round. Banco Inter said SoftBank increased its stake in the company to almost 15% from 8%, 
making it the group's largest investment in the country to date. The round did not give the website 
the status of unicorn as occurred with Rappi, Gympass and QuintoAndar. The company’s value is 
now estimated between $300 million and $500 million, Valor learned. There is great room for growth 
since home products account for only 6% of e-commerce in Brazil, against 20% in the US, says 
Daniel Scandian, CEO and co-founder of the website. International expansion is not planned in less 
than five years. “We will conquer Brazil first,” he says. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 17, 2019 
GreenCare aims to go beyond medicinal cannabis 
 
GreenCare, a company founded last year by Brazilian investors to facilitate access to medicinal 
cannabis in the country, now wants to expand its portfolio and embrace food, supplements and 
dermocosmetics. The company aims to be the main supplier of the Brazilian cannabis products 
market, combining medicines with other health and consumer products, such as oils and snacks. 
Medicine production is outsourced to an American laboratory and uses the Hempflex own brand. 
The company has also signed an exclusive three-year contract in Brazil with Manitoba Harvest, the 
largest company in the world in its segment, to offer cannabis-infused products. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 18, 2019 
Anac gains veto power over Viracopos judicial recovery 
 
An injunction by the São Paulo Court of Justice increased the National Civil Aviation Agency (Anac) 
power over the judicial recovery of Aeroportos Brasil Viracopos (ABV). In practice, the regulator now 
can veto the plan presented by the concession holder. ABV’s bankruptcy will be decreed if the 
recovery plan is rejected in a creditor meeting scheduled for October 1. The company operates 
Viracopos airport, in Campinas, São Paulo. The injunction published Tuesday is considered a 
crucial defeat for the company since Anac has positioned itself against the operator’s recovery plan 
and backed returning the concession to the federal government and holding a new tender. The 
company is controlled by Triunfo Participações (TPI) and UTC, with a 49% stake retained by 
Infraero, and its judicial recovery started in May 2018. ABV said it will appeal the decision. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 18, 2019 
C&A weighs debut on stock exchange at R$6 billion market value 
 
Dutch retailer C&A began testing potential values for its IPO in the first conversations with 
managers, Valor learned. The company wants to raise R$900 million in the primary offer and is still 
defining the secondary offer. The company’s estimated market value is between R$5.75 billion and 
R$6 billion. For comparison purposes, Renner is currently worth R$39.3 billion and Guararapes, the 
parent company of Riachuelo, R$9.82 billion. Marisa is worth R$1.77 billion. 
Source: Valor Econômico 
http://www.valor.com.br/international 
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September 19, 2019 
Volkswagen to test car sharing service in Brazil 
 
Volkswagen is preparing to start testing a car sharing service in Brazil. CEO for Latin America Pablo 
Di Si says the location has not yet been decided. The plan is to use a fleet of electric vehicles. A few 
weeks ago, Volks launched a car sharing operation in Berlin. The company's initial fleet in the 
German city is composed of 1,500 electric Golf. The service costs €0.19 per minute. This means 
that a half-hour trip costs €5.7, less than a taxi. “In Brazil, we are studying which vehicle we will use 
and where the service will be offered,” Mr. Di Si says. Volks has not yet launched electric cars in 
Brazil. Last week, during the Frankfurt Motor Show, the executive said the carmaker mulls what kind 
of electric model could be sold in the South American markets. Volks plans to launch 20 variations 
of the brand’s electric cars in the world by 2025 and more than 70 by 2030. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 19, 2019 
Usiminas to invest R$200m in Minas Gerais plant 
 
Usiminas has agreed to invest R$219 million this year and 2020 to maintain the blast furnace 2 and 
make operational improvements at its Ipatinga plant in Minas Gerais, Valor learned. The furnace's 
refurbishment will generate 330 jobs and is expected to extend the equipment’s life for 20 years. It 
was last maintained in 1999. The investments also prepares Usiminas for the shutdown of blast 
furnace 3, its largest one, which is scheduled for 2021. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 20, 2019 
Eletrobras privatization lacking Senate support 
 
Senate President Davi Alcolumbre (Democrats, DEM, of Amapá) warned Thursday the government 
lacks enough votes in the upper house of Congress to privatize Eletrobras. He suggested that 
officials instead begin with other state-owned companies like Correios. He also ruled out a proposal 
from Economy Ministry Paulo Guedes to fasttrack privatizations, noting the debate will have to 
happen on a “case-by-case basis.” He added that almost all North and Northeast senators oppose 
selling Eletrobras, “including I.” 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 20, 2019 
Banco Pan closes week of overly discounted share offerings 
 
Banco Pan priced its share offering at R$8.25, 8% lower than Thursday’s closing price, raising R$1 
billion in a week that saw investors pushing discounts on other offerings of midsize banks. Investors 
planning to join Banrisul’s offering, which was canceled, also started migrating to Banco Pan in the 
last two days. Sinqia, another share offering that took place this week, featured an 11% discount – 
secondary offerings usually feature an up to 5% discount. Banrisul would have faced a 23.2% 
discount if it had moved ahead. An investment banker says each stock had specificities that ended 
up depressing the price, with Pan having already risen significantly this year while state-owned 
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Banrisul is under pressure from a cash-strapped state government and Sinqia had little liquidity after 
also increasing significantly. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 23, 2019 
BNP Paribas makes R$85m bet on asset manager Persevera 
 
Going against the common practice of global banks, which usually buy stakes or the outright control 
of local investment firms, France’s BNP Paribas decided to invest R$85 million into Persevera 
Compass as part of an incubation effort. BNP did not become a partner of the firm, which has 
R$180 million under management in a hedge fund. In exchange for the investment, it will earn part 
of the returns and part of other investments in a revenue-share deal. Persevera is one of ten such 
firms being “incubated” by BNP Paribas Capital Partners around the world and was seen as ideal 
because of its recent creation but experienced team. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 23, 2019 
Argentina tops Brazil in beef sales to China 
 
Argentina accelerated its beef exports to China and dethroned Brazil as the main foreign supplier to 
the Asian country in the first seven months of 2019. Argentine shipments reached 186,000 tonnes 
from January to July, Chinese customs data compiled by “Beef to China” show, compared to 
Brazilian sales of 180,000 tonnes. Argentina earned $870.1 million, more than double the figure for 
the same period in 2018. The volume sold represented 70% of Argentina's total beef exports in the 
period, and 21.7% of China's imports - the Brazilian share was 21%. In total, the country's beef 
shipments are likely to reach 720,000 tonnes in 2019, or $4 billion. Argentina will probably remain, 
for the second consecutive year, in the ranking of the ten largest beef exporters in the world. In 
2018, the country occupied the 6th position, with shipments of 550,500 tonnes, behind Brazil, India, 
Australia, USA and New Zealand. This year, it could reach the 5th position. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 24, 2019 
Enel eyeing 80% boost in renewable capacity in Brazil 
 
After heading the two largest power distribution deals in Brazil since 2016 (the purchase of Celg in 
2016 and of Eletropaulo in 2018), Italian giant Enel plans to expand renewable generation capacity 
in the country by 80% in the next few years. The company already owns 2.4 gigawatts of renewable 
sources and is investing in adding another 1.9GW as part of a bold strategic plan for Brazil with 
R$17 billion in investments until 2021, of which R$10 billion are going into distribution. The 
Eletropaulo deal made Enel the largest private-sector distributor in Brazil with 17 million subscribers 
in Rio de Janeiro, São Paulo, Goiás and Ceará states. There are no plans to purchase Rio 
distributor Light, executives say 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
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September 24, 2019 
Brazilians want brands to offer better service and protect environment 
 
Customer service and environmental protection are the two main concerns of Brazilians in relation 
to brands. On the first item, 66% of the companies are failing – and the hotel, bank and airline 
sectors have the worst scores. On the second topic, 58% of the companies present performance 
below expected, mainly car, hygiene and beauty products and alcoholic beverage makers. These 
are some of the conclusions of the Authenticity Gap study, conducted by public relations agency 
FleishmanHillard between April and May in six countries. Brazil participated for the first time with 
1,328 respondents. Consumers evaluated 160 companies in 20 industries. The survey intends to 
detect if there is a difference between expectations in relation to the brands and what they 
effectively deliver to the consumer. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 25, 2019 
Magazine Luiza intensifies Netshoes integration push 
 
Over the last six weeks, Magazine Luiza has set up 34 different integration fronts for Netshoes, the 
online shoe retailer it purchased back in June. Company officials expect to take another six weeks 
conducting internal studies but by mid-October begin allowing Netshoes buyers to pick up at its 
stores any purchases. São Paulo will be the first city to begin offering the option with other capitals 
following in 2020. Magazine Luiza has about 1,000 locations in Brazil, of which 341 are more robust 
and can operate as mini-distribution centers. Sellers of the marketplace of Netshoes, however, will 
have to wait. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 25, 2019 
AT&T rules out buying Oi as funding options remain slim 
 
Federal officials say the recovery of Oi faces a few obstacles to selling its mobile operations, 
borrowing more (for which it would have to pay higher than the market average) or even an outright 
sale to US carrier AT&T. A new creditor meeting would have to decide whether to endorse the 
mobile assets sale under discussion with rivals Telefônica Vivo and TIM, the officials say. A spinoff 
itself would be problematic and legally controversial amid an incourt restructuring, experts say. 
Meanwhile, rumors of a potential deal with AT&T are waning as a person familiar with the matter 
says the carrier’s CEO, Randall Stephenson, while interested in investing in Brazil once Congress 
clears reforms for the industry, is more keen on content than on assets. Oi’s best hope at this point 
is to sell a 25% stake in Angola carrier Unitel for about $1 billion – the company issued a material 
fact on Monday confirming it is focused on selling no-core assets. Sought by Valor, Oi declined to 
comment. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 26, 2019 
Petrobras reviews quarterly dividend policy 
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Petrobras wants to review its quarterly dividend policy at the general meeting scheduled for 
Monday. The new format is in line with a policy review introduced in August that was devised to 
allow the state-owned giant more freedom to define whether to make the distribution. The proposed 
changes, which take into account cash flow and debt levels (mandatory minimum payment 
whenever the gross debt is higher than $60 billion) before deciding dividends, were already 
approved by the board. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 26, 2019 
Servtec expands into distributed solar generation 
 
Pioneering Brazilian wind-power company Servtec is expanding into distributed generation with 
solar power. The company will invest R$68 million to purchase four solar plants in São Paulo and 
Bahia with a total capacity of 15 megawatts-peak and expected to commence operating this year. 
Another Brazilian firm, SolarGrid, developed them, and they already include long-term contracts with 
telecommunication clients. Servtec Energia president Pedro Fiuza says the distributed generation 
business is expected to generate revenue of R$180 million by 2020, about 20% of the company’s 
current sales. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 27, 2019 
Guedes clinches deal to accelerate tax reform 
 
Economy Minister Paulo Guedes has reached an agreement with congressional leaders to seat a 
select committee to review tax reform and accelerate constitutional amendments in both houses. 
The rapporteur of the Senate proposal, Roberto Rocha (Brazilian Social Democracy Party, PSDB, of 
Maranhão) would chair the committee while Deputy Aguinaldo Ribeiro (Progressive Party, PP, of 
Paraíba) would take on the rapporteur role again. The select committee holds no power over the 
proposal but could hasten negotiations and result in a clean bill with better chances of clearing both 
houses of Congress. Mr. Guedes is promising to send his reform proposal next week, potentially 
including the unification of federal levies into a value-added tax (VAT). 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 30, 2019 
Small bookstores gain ground amid digital age 
 
The model of giant bookstores that had dominated the world is reversing, says editor and bookseller 
Alexandre Martins Fontes. “People now want bookstores with soul, with a careful selection of titles 
and a space for socializing," says the owner of Martins Fontes, which has two stores in São Paulo 
where sales have been growing 38% this year. The Paulista Avenue location had R$26 million in 
revenue in the past year. Mr. Fontes says he was inspired by Livraria Cultura 20 years ago, before 
the chain embarked on the megastore concept. While Amazon dominates the internet market with 
its low prices, companies are starting to realize the real value of physical stores, unlike what 
happened in the early 2000s. Rui Campos, owner of Travessa, a small bookstore chain from Rio de 

http://www.valor.com.br/international
http://www.valor.com.br/international
http://www.valor.com.br/international


MURRAY ADVOGADOS   
  

9 
 

Janeiro, remembers when e-books were expected to quickly dominate the market because while 
printed matter would disappear. “The paradox is that printed books started to be increasingly valued 
and people began to look for places to connect.” 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
September 30, 2019 
Viracopos facing tough choice between forfeiture and liquidation 
 
The problematic concession of Viracopos airport in São Paulo is reaching a breaking point as 
operator ABV prepares to hold a creditor meeting on Tuesday. It appears increasingly likely 
creditors will vote down its plan to sell the concession to another investor, and push the company 
into liquidation, say people familiar with the matter. Triunfo Participações and UTC control ABV, and 
both are embroiled in Operation Car Wash and financially strained as well. ABV filed for bankruptcy 
protection in May 2018 and since then has been trying to find a solution for billions of reais in 
regulatory fines and R$2 billion in debts to the Brazilian Development Bank (BNDES). However, 
negotiations for a potential rate cut or grace period on the debts stopped evolving, and the most 
likely scenario is liquidation followed by re-auctioning the asset, and it remains unclear whether ABV 
will get reimbursed for what it has invested so far. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 1, 2019 
Insurance startups will have special rules to encourage competition 
 
The Superintendence of Private Insurance (Susep) is seeking to lower regulatory costs, the biggest 
barrier to innovation in the insurance market, with a so-called sandbox offering a safe environment 
for new companies. The regulator opened public consultation on the draft of the new rules created 
to incubate startups that offer new business models and products. Susep’s director Eduardo Fraga 
says the sandbox will focus only on new companies working on risk underwriting. The public 
consultation period ends on October 30. The regulator expects to define the rules by the end of the 
year and have them in effect by January 2020. In Brazil, the capital base for an insurance company 
to win an operating license is R$15 million, a figure that may make operation unfeasible in the case 
of a startup. For those companies selected for the sandbox, the floor will fall to R$1 million. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 2, 2019 
Mercosur-EU agreement is “dated”, says trade expert 
 
Political scientist Alfredo Valladão knows the Mercosur-European Union trade negotiations closely. 
For the Paris Institute of Political Studies professor, the agreement is "dated" for favoring trade in 
consumer goods and virtually ignoring new technologies or forms of production. Among obstacles to 
the agreement would be the intense political fragmentation of European countries, which weakens 
governments and empowers parliaments in a context favorable to the obstruction by "small pieces 
of Europe," he warns. 
Source: Valor Econômico 
http://www.valor.com.br/international 
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October 2, 2019 
Retailers shine again in Carteira Valor’s stock picks for October 
 
Retailers are back among Carteira Valor’s top-ten stock picks. Recommendations for October now 
include department-store chain Magazine Luiza and grocery chain Pão de Açúcar, picked by three 
houses. Analysts point out to the release of R$500 from the accounts of the Workers’ Severance 
Fund (FGTS) and Income Tax refunds, which are likely to boost household spending and as well as 
retailers’ revenues. The portfolio, however, continues to be led by Petrobras PN, with nine 
recommendations, mainly driven by its divestment plan, which is expected to improve the oil giant’s 
cash reserves. Mining company Vale comes next with six recommendations. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
October 3, 2019 
Correios and Banco do Brasil discuss agreement on bank services 
 
Correios and Banco do Brasil are again at the negotiating table to discuss a potential renewal of 
their agreement for Banco Postal, which offers bank services at post-officed branches. The federal 
bank wants to avoid paying fees for the right to operate the service by shouldering transaction costs. 
Correios, on the other hand, would like to receive a bonus for operating with BB or another financial 
institution, sources said. “Correios is studying the maintenance of basic financial services at its 
branches,” it said. Banco do Brasil declined to comment. The contract currently in force expires in 
December. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 3, 2019 
Moody's: Demographic trends raising pressure on state pension systems 
 
The Brazilian population is aging rapidly and accelerating a growing deficit in state pension systems, 
according to a Moody’s report. The rating agency says the ratio of active to inactive workers in 
states was only 1.13 in December 2017, and is expected to continue declining in the coming years. 
Civil servants who are retired by public pension systems represent, on average, only 2.4% of the 
states’ population. Nonetheless, among states with a risk profile assessed by Moody’s, pension 
spending rose from 11% of operating revenues in 2011 to 18% last year. Among states with the 
highest imbalance are Rio Grande do Sul, Minas Gerais and Rio de Janeiro, with percentages of 
62%, 56% and 53% of inactive workers, respectively 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 4, 2019 
New telecommunications framework ready to become law 
 
President Jair Bolsonaro was ready to sign Thursday night the new telecommunications legal 
framework, which passed in mid-September in the Senate. There were disagreements within the 
Ministry of Economy, but it prevailed the view of the group that wanted to keep the proposal as it left 
Congress. The main purpose of the new law is to allow the conversion of concession agreements 
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into authorizations. This would allow large carriers - such as Telefônica’s Vivo and Oi - to invest in 
broadband infrastructure rather than spending on non-priority segments such as public phones. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 4, 2019 
Airfare prices fall in September 
 
Airline ticket prices fell in September, reinforcing the normalization trend after a period of strong 
increase driven by the end of Avianca Brasil's operations. The Extended Consumer Price Index 15 
(IPCA-15) of the Brazilian Institute of Geography and Statistics (IBGE), considered an anticipation of 
the official inflation, saw a drop of 1.53% in airfare prices in September. In the past year, however, 
the prices of air tickets are still on the rise. While the IPCA in the 12- month period until August had 
a 3.43% hike, ticket prices rose 40.9%. A survey by Kayak, an airline search company owned by 
Booking Holdings, shows stronger falls in September in flights where Avianca Brasil operated more 
frequently. “Avianca Brasil’s departure reduced the supply of flights by 13%. The effect was 
immediate in prices. But the other airlines have been expanding the offer of flights, which 
contributed to the normalization of prices,” said Eduardo Fleury, Kayak operations chief in Brazil. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 7, 2019 
Brazilian audiobook startup will go public in Toronto 
 
Brazil's audiobook startup Ubook is preparing an IPO on the Toronto Stock Exchange in the first half 
of January. Last week, the company got a R$20 million injection from Confrapar, a fund manager 
focused on technology companies, in a move that precedes the initial public offering. The objective 
of going public in Canada is not to raise capital but rather providing more liquidity to investors who 
have already invested in the company, in addition to allowing acquisitions using shares as currency. 
Previously, Ubook had already raised R$8 million with investors. Its catalog of more than 380,000 
titles - including audiobooks, e-books and podcasts - will be expanded in the future with interview 
programs and magazines in the audio format, according to plans of the Rio de Janeiro-based 
company. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 7, 2019 
Solution for hydrological risk stuck in Senate after Chamber approval 
 
Overshadowed by the pension reform, the solution for the hydrological risk (measured by the so-
called GSF) judicialization is still stuck in the Senate, more than three months after the Chamber of 
Deputies passed the bill that addresses the topic. The hydrological risk deadlock caused a default of 
R$7.5 billion in the energy market and generates insecurity before the top auction of the year, on 
October 18. The bill will be discussed again on Tuesday at a meeting of the Senate's Economic 
Affairs Committee. After three years of negotiation, government and opposition were apparently 
ready to solve its differences. But industry leaders were surprised last month when the discussion 
was postponed due to questioning by Senator Marcos Rogério (Democrats, DEM, of Rondônia). 
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“My question is what the impact on the consumer is. We cannot let the proposal interfere with rates.”  
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 8, 2019 
Concessions may have fund to reduce exchange rate 
Risk 
 
The Special Committee of the Chamber of Deputies that is preparing a new legal framework for 
concessions and public-private partnerships (PPP) is discussing the potential creation of a fund to 
provide foreign exchange certainty to foreign investors in Brazilian infrastructure projects. The fund 
would be created with money from concession fees collected by the government in concession 
auctions. The historical unpredictability of the exchange rate in the country is one of the biggest 
obstacles to foreign investment. An unfavorable conversion rate at the time of repatriating resources 
can significantly reduce gains. The details are still under discussion but the fund would act as a 
protection for investors and avoid losses with very large variations in foreign currency. The search 
for exchange hedge mechanisms for foreign investors with a more adequate profile than those 
currently offered by the financial market has gained importance since President Michel Temer’s 
administration. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 9, 2019 
Internet company Locaweb picking banks for IPO 
 
Locaweb, a Brazilian company that provides technology and website hosting services, is selecting 
the group of banks to coordinate its IPO, according to three sources. The banks have not yet been 
hired but already made presentations of strategies for the initial public offering at the company’s 
request, Valor learned. The company was already preparing for a potential IPO in recent years and 
making a series of acquisitions that made it more robust and diversified. Locaweb said that a share 
offering is among its options. “We often talk to banks to assess opportunities for Locaweb, for 
example M&A,” the company said. In 2018, Locaweb's gross revenue totaled R$371 million. For 
2019, it expects to reach R$450 million. EBITDA stood at R$83 million last year and is expected to 
end 2019 at R$105 million. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 9, 2019 
FedEx targets e-commerce to seize expansion in Brazil 
 
After growing for seven years and reaching 15,000 workers in Brazil, FedEx Express now wants to 
consolidate itself in the country as an option in the delivery industry, especially in e-commerce. 
“Customers are looking for someone to connect the country with scheduled delivery time,” says 
Juan Cento, president of FedEx Latin America and Caribbean. To expand its presence in online 
sales, the company is holding talks with large retailers as well as startups to help them gain 
capillarity. Asked about potentially making an offer for some part of Correios, Brazil’s postal service, 
in a potential privatization process, Mr. Cento says no move can be discarded, but the company 
would rather work together with Correios instead. “In the US we transport everything to the US Post 
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Office. So there are win-win opportunities in working with Correios, whether through an alliance or 
some other kind of relationship. We are closely monitoring what they are doing and the opportunities 
that may arise." 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 10, 2019 
New pension rules reinforce need for government reform 
 
The new pension rules, in the process of being approved by Congress, reinforce the need and 
urgency of reforming government, according to internal government assessments. Some argue that, 
in the current system of careers in the public service, many civil servants quickly reach the top of the 
salary scale. With the pension reform, they will likely retire later, at 65 years. If the promotion rules 
are not revised, civil servants will spend much more time receiving the top salaries of their careers. 
In addition to imposing a high wage cost on the federal government for longer, this scenario tends to 
discourage the already low productivity of public service. “The situation was already serious with 
people retiring early, at 52, 55 years. The topic is more urgent now because the servant can receive 
the highest salary for more than 20 years,” a source say 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 11, 2019 
Indonesia and Japan poised to start importing Brazilian meat 
 
In addition to the “China effect”, the government's drive to open other markets in Asia in the short 
and medium-term is also filling Brazilian beef meatpackers with hope. The effective opening of the 
Indonesian market, for example, is near. The process has reached the final details and both 
countries have to sign an International Health Certificate agreement to start shipments, Valor has 
learned. Jakarta has already accepted ten Brazilian plants to supply fresh beef: five from Minerva, 
four from JBS and one from Marfrig. Another Asian market envisaged for a long time is Japan, but in 
this case, the Ministry of Agriculture believes that the opening will take a little longer. One of the 
most demanding importers in the world, Japan signaled that in the coming months it will send to 
Brazil a delegation to inspect slaughterhouses after almost a decade of tough negotiations. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 14, 2019 
Investment banks begin structuring Oi’s R$2.5bn bond issue 
 
Banks Morgan Stanley and BTG Pactual introduced to investors and shareholders of Oi last week 
the rough draft of a R$2.5 billion bond issue for the embattled telecommunications giant, say people 
familiar with the situation. The current version takes a monthly flow of R$200 million from mobile 
subscriptions as collateral for the securities, which would be deposited straight into a third-party 
account and revert to creditors if the telco fails to honor the debt, a source says. The plan does not 
include any assets liable for divestment – there are reports that rival telcos are joining forces to bid 
for them. The investment banks have already started discussing the terms with assetmanagement 
firms GoldenTree and York, which control over 25% of Oi. 
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Source: Valor Econômico 
http://www.valor.com.br/international 
 
 
October 14, 2019 
CNI negotiating cut in Sesi dues 
 
The National Confederation of Industry (CNI) is discussing financing changes to the “S System” – a 
group of social service providers financed with taxpayer money but managed by employers and 
known for the acronyms Senai, Sesi, Sesc, Senac and Sebrae. Economy Minister Paulo Guedes 
has criticized how the money is collected and spent as he tries to lower the tax burden on 
businesses. CNI President Robson Andrade says talks so far foresee keeping current dues of Senai 
(National Service of Industrial Education) while lowering those of Sesi (Social Service of Industry) to 
1% from 1.5% and channeling the money to education, health and safety programs. “I’m not talking 
about the entire S System because I can’t speak for the other institutions. And negotiations must be 
homogeneous,” he says, calling for adding the changes to the tax code so the entities can enjoy 
legal protection. 
 
Source: Valor Econômico 
http://www.valor.com.br/international 
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